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XAl Madison Equity Premium Income Fund

SHAREHOLDER LETTER
June 30, 2025 (Unaudited)

Dear Shareholder:

We thank you for your investment in the XAl Madison Equity Premium Income Fund (formerly the Madison Covered Call & Equity Strategy Fund) (the “Fund”). This
report covers the six months ended June 30, 2025 (the “Period”).

During the Period, equity markets experienced elevated and persistent volatility, primarily driven by escalating trade tensions and heightened geopolitical risks.
These external pressures created a more uncertain investment environment, contributing to sharp shifts in investor sentiment and episodic risk-off behavior
across global markets.

At the same time, the Consumer Price Index (“CPI”) rose from 2.4% at the beginning of the year to 2.7% by the end of June. In response to continued inflationary
pressures, the U.S. Federal Reserve (“the Fed”) held its benchmark interest rate steady within the 4.25%-4.50% range, signaling a cautious and data-dependent
policy stance. While inflation remained a central focus for policymakers, market participants were also closely monitoring macroeconomic developments and policy
signals amid a complex global backdrop.

During the Period, the Fund declared distributions totaling an aggregate of $0.36 per common share. The most recent distribution of $0.06 per common share
represented an annualized distribution rate of 11.52% based on the Fund’s closing market price of $6.25 per common share on June 30, 2025. Additionally, the
Fund changed its distribution frequency during the Period. Effective with the April 1, 2025, declaration, the Fund changed its distribution frequency from quarterly
to monthly. XA Investments believes this change will enable shareholders to better manage their cash flow needs.

As we navigate the dynamic market environment, the Fund remains committed to its 20-year track record of delivering lower volatility and strong cash flows for our
shareholders. XA Investments and the continued expertise of Madison Asset Management position the Fund well to pursue attractive investment opportunities in
the second half of 2025 and beyond.

We appreciate your investment and look forward to serving your investment needs in the future. For the most up-to-date information on your investment, please
visit the Fund’s website at www.xainvestments.com/MCN.

Sincerely,

Kimberly Flynn

President
XA Investments LLC
August 15, 2025



XAl Madison Equity Premium Income Fund

QUESTIONS & ANSWERS
June 30, 2025 (Unaudited)

What happened in the market during the first half of 2025?

As we entered the new year, we knew that the equity markets were expensive following two solid performance years. We also knew that the economy was not as
structurally sound as the numbers suggested. What we didn’t know was what the catalyst would be to cause investors to feel some good, old-fashioned fear, finally.
Up until mid-February, markets continued to be pricing in perfection, and then, as talk of tariffs and trade wars intensified, the market began pricing in uncertainty.
Concerns centered around the potential that tariff-driven inflation could keep interest rates higher for a longer period. In addition, businesses were loath to commit
growth capital until they fully understood where the tariff landscape would ultimately settle. So, uncertainty and inflation fears led to a market correction, which
reached its crescendo in early April following the announcement of tariff rates that were larger than expected. From its mid-February all-time high, the S&P 500
fell almost 19%.

Once the panic subsided, the mania began. From the early April low to the quarter end, the S&P 500 rallied almost 25% and ended the quarter at a new all-time
high. What prompted such a move? Were tariffs cancelled? No. Did economic fundamentals vastly improve? No. Did geopolitical risk decline? No ... in fact, they
rose significantly in June when Israel began its bombing campaign in Iran. Oh, the Federal Reserve (the “Fed”) must have cut rates ..... Nope.

The main thing that changed was a pause or potential reduction on some tariffs while further negotiations proceeded. So even though tariffs remained high and
their ultimate trajectory with most of the U.S.’s main trading partners remained in limbo, markets simply sighed in relief and signaled what has ultimately been
one of the strongest short-term rallies in recent memory. The tech-heavy Nasdaq did even better than the overall market, rocketing nearly 33% off the April lows.
In other words, while tariff fears only moved from a boil to a simmer, investors reacted by assuming the next bull market had begun.

So, what of those other issues? Well, everyone seems to be watching for a hint at the direction of economic fundamentals. Will tariffs eventually lead to higher
inflation and inhibit the Fed from cutting interest rates? It may be a bit early to gauge the inflation impact as there was a great deal of pre-stocking ahead of the
tariff announcements. The Fed has yet to cut rates while they await the potential tariff impact on prices later this year but the market seems to be expecting two
or three cuts in the second half of the year. That is not likely to occur if trade policies lead to sticky inflation data. It should be noted that longer-term interest rates,
like the 10-year U.S. Treasury bond, ended the quarter slightly higher than they began. Corporate earnings have been in decline this year, not supportive of higher
markets. The Bureau of Economic Analysis confirmed that in the first quarter of the year, after-tax corporate profits dropped 3.3% noting that this was the largest
quarterly decline since the Covid pandemic. Future earnings expectations have also trended lower in the recent quarter. In the coming weeks, all eyes will be on
corporate earnings announcements for signs of improvement or degradation. The market is clearly pricing for improvement.

While geo-political risk has subsided in recent weeks, it has not completely gone away. The main market-moving issue was around the potential disruption of the
Strait of Hormuz through which about 20% of global oil is transported. Any disruption would lead to a meaningful hike in oil prices which would add to inflationary
concerns. In all, the Israel/Iran conflict resulted in very little market disruption due to its relatively short duration and subsequent ceasefire. However, uncertainty
does remain, something that the market is not currently pricing in.

Overall, we have witnessed an incredible rally following a short period of uncertainty. In our view, the uncertainty may have abated somewhat, but has certainly
not disappeared. Meanwhile, the S&P 500 is trading at all-time highs and its valuation is very near the uppermost end of its long-term range. At present, we are
struggling to identify what further catalysts remain to propel the market even higher. As such, we are maintaining our defensive posture while keeping a very keen
eye on the trends in economic fundamentals.

How did the Fund perform given the marketplace conditions during the first six months of 2025?

The overall equity market has made a few sharp turns so far this year. Market volatility was subdued early in the year, then steadily rose as the market rolled over
in the later part of the first quarter. It then spiked in early April as the downturn accelerated, only to become subdued again as the market rallied strongly through
most of the second quarter. Over the full six months ended June 30, 2025, the Fund’s Net Asset Value (NAV) gained 2.1%, trailing the S&P 500’s 6.2% gain. The
Fund outperformed the CBOE S&P BuyWrite Index (BXM) return of -1.3%. The Fund’s market price fell 1.3% as its premium to NAV of 1.8% at the beginning of the
year fell to a small discount of -1.7% on June 30.

The Fund strategy performed well and as expected in a quickly changing market environment during the first six months of the year. In early January and February,
the market continued its upward momentum from its strong end to 2024. Given the Fund’s defensive posture, it lagged as the market moved toward all-time highs.
However, as the market sentiment began to sour, the Fund began clawing back its relative performance and as the market ultimately posted a 4.3% decline in
the 1st quarter, the Fund outperformed by a meaningful amount. As the market then reverted to surging higher, driven by mega-cap growth stocks as it was in
2024, the Fund lagged but was able to capture a reasonable amount of the market’s significant upside. In all, with the Fund following its defensive tendencies and
disciplines, it performed very well when the market showed weakness and participated when the market showed strength.

As noted above, during the rally, market leadership reverted to the mega-cap growth area of the market. While the Fund’s defensive positioning was fruitful during
the back half of the first quarter and early April, its underrepresentation in higher growth sectors such as Consumer Discretionary and Communication Services
became somewhat of a drag on relative performance, along with the Fund’s overrepresentation in defensive areas such as Health Care and Consumer Staples.
Over the full period, this sector construction led to a minor detraction relative to the overall market performance. In addition, the Fund’s cash position was slightly
additive to performance, and the defensive option overlay was slightly detractive, which is to be expected in an upward-trending market. The Fund entered the year
with 85% of its equity exposure covered by call options and maintained a high level of option coverage throughout the period. As the market rallied into the mid-year
close, the Fund increased its option coverage to 93% as of June 30.

Performance of the Fund’s individual equity positions lagged relative to the Fund’s benchmark during the period. The Fund had relatively small mega-cap growth
exposure and, as such, did not benefit from that group’s resurgence in leadership in May and June. Utility holding company AES Corporation (NYSE: AES) was a
laggard during the period as it was negatively impacted by the de-emphasis on wind/solar generation and potential industry subsidy cuts that are coming out of
the new presidential administration. Much of this underperformance has already been recouped as AES’s low valuation has attracted potential suitors. Paypal
Holdings Inc. (NASDAQ: PYPL) also lagged despite reporting strong earnings and guidance, however, branded volume growth was slightly lower than hoped and
created a pall over the stock. Tariff woes created uncertainty in many companies. Portfolio holding Constellation Brands (NYSE: STZ), which primarily distributes
Corona and Modelo beer in the U.S, was directly impacted by potentially higher aluminum costs. As their beer brands are covered under the existing US trade
agreements with Mexico, they are not directly affected by new tariffs. Las Vegas Sands (NYSE: LVS) was indirectly affected by tariffs. While their gambling and
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XAl Madison Equity Premium Income Fund

QUESTIONS & ANSWERS
June 30, 2025 (Continued) (Unaudited)

hotel properties are not impacted, the main concern centered on a potentially negative economic impact on China, which could lead to fewer patrons enjoying the
company’s Macau and Singapore venues. Accenture Plc (NYSE: ACN) was also a small laggard during the period as some government consulting platforms were
“DOGE’d".

On the positive side, CVS Health Corp. (NYSE: CVS) continued to show improvement following a difficult 2024 as it logged strong first quarter results and increased
future guidance. Barrick Mining Corp. (NYSE: B) performed very well as the price of gold rose almost 25% during the first half of the year. Uranium miner and
processor, Cameco Corp. (NYSE: CCJ), was lifted by improving growth prospects in the global nuclear power generation industry. American Tower (NYSE: AMT)
also performed very well as its domestic cellphone tower business continues to steadily perform even after the Sprint merger with T-Mobile, which led to some
consolidation of tower capacity.

Describe the Fund’s portfolio equity and option structure:

As of June 30, 2025, the Fund held 41 equity securities and unexpired call options had been written against 93.3% of the Fund’s stock holdings. It is the strategy
of the Fund to write “out-of-the-money” call options, as of June 30, 2025, 77% of the Fund’s call options (36 of 47 different options) remained “out-of-the-money.”
(Out-of-the-money means the stock price is below the strike price at which the shares could be called away by the option holder). On average, the Fund’s call
options had 50.6 days to expiration.

Which sectors are prevalent in the Fund?

From a sector perspective, MCN’s largest exposure as of June 30, 2025, was to the Information Technology sector, followed by Health Care, Financials, Consumer
Discretionary, and Energy. This was followed by smaller exposures in the Consumer Staples, Communication Services, and Industrials sectors. The Fund also had
small exposures to the Materials, Utilities and Real Estate sectors.

Discuss the Fund’s security and option selection process:

The Fund is managed by primarily focusing on active stock selection before adding the call option overlay utilizing individual equity call options rather than index
options. We use fundamental analysis to select solid companies with good growth prospects and attractive valuations. We then seek attractive call options to write
on those stocks. It is our belief that this partnership of active management of the equity and option strategies provides investors with an innovative, risk-moderated
approach to equity investing. The Fund’s portfolio managers seek to invest in a portfolio of common stocks that have favorable “PEG” ratios (Price-Earnings ratio to
Growth rate) as well as financial strength and industry leadership. As bottom-up investors, we focus on the fundamental businesses of our companies. Our stock
selection philosophy strays away from the “beat the street” mentality, as we seek companies that have sustainable competitive advantages, predictable cash flows,
solid balance sheets and high-quality management teams. By concentrating on long-term prospects and circumventing the “instant gratification” school of thought,
we believe we bring elements of consistency, stability and predictability to our shareholders.

Once we have selected attractive and solid names for the Fund, we employ our call writing strategy. This procedure entails selling calls that are primarily out-of-
the-money, meaning that the strike price is higher than the common stock price, so that the Fund can participate in some stock appreciation. By receiving option
premiums, the Fund may receive a high level of investment income and add an element of downside protection. Call options may be written over several time
periods and at differing strike prices in an effort to maximize the protective value to the strategy and spread income evenly throughout the year.

What is the management’s outlook for the market and Fund for the remainder of 2025?

The rally off the April low has been one of the largest 12 week rallies since 1990 - - in fact, the 10th largest. It has been argued that in each of the other large
short-term rallies over that time frame, the market has continued to move higher over the subsequent year. However, in only one of those cases has the 12 week
rally resulted in a new market high and that was in the late 1990’s Tech/Telecom bubble era. In other words, as in the late 1990’s, the market has now rallied back
to, in our opinion, ultra expensive levels. The question is, can the market continue to grow even more expensive as it did back then, or will valuations compress
if economic fundamentals become challenged? In the late 1990s, the market continued well beyond what was believed to be reasonable levels but ultimately
suffered a severe, multi-year crash.

In the absence of a flare-up of geopolitical risk, the market will be focused on domestic economic data, the direction and magnitude of tariff deals, the sustainability
of corporate earnings growth, and, of course, the direction of interest rate movements. Investors appear to be apathetic about these issues but, we believe, with
the market currently priced for perfection, apathy can be dangerous and history has taught us that a correction will come. The Fund continues to adhere to its
defensive approach, focused on income generation and a steady total return.
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FUND PORTFOLIO INFORMATION
June 30, 2025 (Unaudited)

Growth of a $10,000 Investment (as of June 30, 2025)
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—— XAl Madison Equity Premium Income Fund - NAV $18,414

XAl Madison Equity Premium Income Fund - Market Value $21,725

Cboe S&P 500 BuyWrite Index $18,637"

The chart above represents historical performance of a hypothetical investment of $10,000 in the Fund since inception. Past performance does not guarantee
future results. Performance reflects the partial waiver of the Fund’s advisory fees and/or reimbursement of expenses for certain periods since the inception date.
Without these waivers and/or reimbursements, performance would have been lower. This chart does not reflect the deduction of taxes that a shareholder would
pay on Fund distributions or the sale of Fund shares. The chart assumes that distributions from the Fund are reinvested.

Summary Performance (as of June 30, 2025)

Cumulative Average Annual
1 Month 3 Month 6 Month 1 Year 3 Years 5 Years 10 Years
XAl Madison Equity Premium Income Fund - NAV 3.88% 4.93% 2.22% 4.87% 9.14% 10.37% 6.30%
XAl Madison Equity Premium Income Fund - Market
Price 4.99% 5.03% -1.19% -8.05% 8.14% 13.11% 8.07%
Cboe S&P 500 BuyWrite Index” 2.66% 1.90% -1.25% 10.25% 9.39% 10.16% 6.42%

* The CBOE S&P 500 Buy/Write Index (BXM) is a benchmark index designed to show the hypothetical performance of a portfolio that purchases all the
constituents of the S&P 500® Index and then sells at-the-money (meaning same as purchase price) call options of one-month duration against those positions.

Performance data quoted represents past performance. Past performance does not guarantee future results. Investment return and principal value of an
investment will fluctuate so that an investor’s shares, when sold or redeemed, may be worth more or less than the original cost. Current performance may
be lower or higher than performance data quoted.
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FUND PORTFOLIO INFORMATION
June 30, 2025 (Continued) (Unaudited)

Top Ten Portfolio Holdings (as a % of Total Investments)*

Holding Type

Las Vegas Sands Corp. Common Stock 3.84%
Barrick Mining Corp. Common Stock 3.62%
American Tower Corp. Common Stock 2.99%
AES Corp. Common Stock 2.88%
Danaher Corp. Common Stock 2.87%
PayPal Holdings, Inc. Common Stock 2.71%
Accenture PLC, Class A Common Stock 2.66%
Honeywell International, Inc. Common Stock 2.62%
Hershey Co. Common Stock 2.60%
ConocoPhillips Common Stock 2.56%
Total 29.35%

*Holdings may vary, are subject to change, and exclude Money Market Mutual Funds.

Asset Allocation* % of Total Investments
Common Stocks 90.03%
Money Market Funds 9.97%

*Holdings may vary and are subject to change.
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SCHEDULE OF INVESTMENTS
June 30, 2025 (Unaudited)

Shares Value Shares Value
COMMON STOCKS - 94.21% COMMON STOCKS - 94.21% (Continued)
Consumer Discretionary Services - 4.01% Real Estate Investment Trusts (REITs) - 3.13%
Las Vegas Sands Corp.@ 123,900 $ 5,390,889 American Tower Corp.® 19,000 $ 4,199,380
Consumer Staple Products - 6.60% Retail & Wholesale - Discretionary - 5.56%
Constellation Brands, Inc., Class A® 13,000 2,114,840 Amazon.com, Inc.@® 10,000 2,193,900
Hershey Co.® 22,000 3,650,900 Lowe's Cos., Inc.@ 11,700 2,595,879
PepsiCo, Inc.® 23,400 3,089,736 Ross Stores, Inc.@ 21,000 2,679,180
8,855,476 7,468,959
Financial Services - 3.53% Retail & Wholesale - Staples - 2.18%
Blackrock, Inc.® 2,100 2,203,425 Archer-Daniels-Midland Co.® 55,500 2,929,290
Morgan Stanley® 18,000 2,535,480
4,738,905
Software & Tech Services - 10.60%
Accenture PLC, Class A® 12,500 3,736,125
Health Care - 15.60% Adobe, Inc.@® 8,300 3,211,104
Agilent Technologies, Inc.@ 29,000 3,422,290 Fiserv, Inc.@® 20,100 3,465,441
CVS Health Corp.® 48,500 3,345,530 PayPal Holdings, Inc.®® 51,300 3,812,616
Danaher Corp.® 20,400 4,029,816 14,225,286
Johnson & Johnson® 18,500 2,825,875
Labcorp Holdings, Inc.® 8,000 2,100,080
Medtronic PLC® 39,300 3,425,781
Pfizer, Inc. 74,000 1,793,760 Tech Hardware & Semiconductors - 14.01%
20,943,132 Advanced Micro Devices, Inc.@® 18,000 2,554,200
- ASML Holding NV - Sponsored ADR® 4,100 3,285,699
Hewlett Packard Enterprise Co.® 150,000 3,067,500
Microchip Technology, Inc.® 49,500 3,483,315
Industrial Products - 5.29% MKS Instruments, Inc.® 33,000 3,278,880
Honeywell International, Inc.® 15,800 3,679,504 Texas Instruments, Inc.® 15,100 3,135,062
Rockwell Automation, Inc.® 10,300 3,421,351 18,804,656
7,100,855
Telecommunications - 3.05%
Insurance - 1.47% Lumen Technologies, Inc.® 124,000 543,120
Marsh & McLennan Cos., Inc.® 9,000 1,967,760 T-Mobile US, Inc.® 14,900 3,550,074
4,093,194
Materials - 3.79%
Barrick Mining Corp.® 244,500 5,090,490 Utilities - 3.01%
AES Corp.@ 384,000 4,039,680
Media - 3.38%
Alphabet, Inc., Class C® 12,000 2,128,680 TOTAL COMMON STOCKS
Comcast Corp., Class A@ 67,500 2,409,075 (Cost $152,869,620) 126,475,080
4,537,755
Oil & Gas - 9.00%
APA Corp.®@ 133,700 2,445,373
ConocoPhillips® 40,000 3,589,600
Matador Resources Co.?@ 65,000 3,101,800
Transocean Ltd.® 1,140,000 2,952,600

12,089,373
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SCHEDULE OF INVESTMENTS
June 30, 2025 (Continued) (Unaudited)

Shares Value

MONEY MARKET FUNDS - 10.44%
First American Government Obligations
Fund, X Class, 4.25% (7-Day Yield) 14,011,434 $ 14,011,434

TOTAL MONEY MARKET FUNDS
(Cost $14,011,434) 14,011,434

TOTAL INVESTMENTS - 104.65%
(Cost $166,881,054) $ 140,486,514

TOTAL CALL OPTIONS WRITTEN - (2.74)% (3,680,013)

LIABILITIES IN EXCESS OF OTHER ASSETS

-(1.91)% (2,564,261)
NET ASSETS - 100.00% $ 134,242,240

@ Pledged security; a portion or all of the security is pledged as
collateral for written options in the amounts of $117,943,988 as
of June 30, 2025.

® Non-income producing security.

Investment Abbreviations:
ADR - American Depository Receipt

NV - Naamloze Vennootschap (Dutch: Public Limited Company)
PLC - Public Limited Company
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SCHEDULE OF INVESTMENTS
June 30, 2025 (Continued) (Unaudited)

Call Options Written

Unrealized
Expiration Exercise Number of Premiums Appreciation/

Underlying Security Date Price Contracts Notional Value Market Value Received (Depreciation)
Accenture PLC, Class A 9/22/2025 $ 320 (125) $ (3,736,125) $ (60,625) $ 74,873 $ 14,248
Adobe, Inc. 8/18/2025 400 (83) (3,211,104) (74,700) 62,165 (12,535)
Advanced Micro Devices, Inc. 8/18/2025 140 (180) (2,554,200) (193,950) 53,815 (140,135)
AES Corp. 8/18/2025 12 (1,920) (2,019,840) (52,800) 55,623 2,823
Agilent Technologies, Inc. 8/18/2025 125 (290) (3,422,290) (55,100) 101,201 46,101
Alphabet, Inc., Class C 8/18/2025 180 (120) (2,128,680) (94,800) 47,276 (47,524)
Amazon.com, Inc. 7/21/2025 220 (100) (2,193,900) (52,250) 43,897 (8,353)
American Tower Corp. 9/22/2025 230 (190) (4,199,380) (115,900) 126,147 10,247
APA Corp. 7/21/2025 25 (669) (1,223,601) (1,003) 35,999 34,996
Archer-Daniels-Midland Co. 9/22/2025 60 (555) (2,929,290) (31,912) 47,758 15,846
ASML Holding NV - Sponsored ADR 7/21/2025 770 (41) (3,285,699) (202,950) 143,458 (59,492)
Barrick Mining Corp. 9/22/2025 23 (2,445) (5,090,490) (130,808) 171,054 40,246
Blackrock, Inc. 8/18/2025 1,020 (21) (2,203,425) (112,770) 50,903 (61,867)
Comcast Corp., Class A 9/22/2025 38 (675) (2,409,075) (60,413) 43,808 (16,605)
ConocoPhillips 9/22/2025 100 (400) (3,589,600) (59,000) 71,588 12,588
Constellation Brands, Inc., Class A 8/18/2025 175 (130) (2,114,840) (44,200) 55,766 11,566
CVS Health Corp. 8/18/2025 70 (485) (3,345,530) (130,222) 80,670 (49,552)
Danaher Corp. 8/18/2025 210 (204) (4,029,816) (88,740) 94,905 6,165
Fiserv, Inc. 7/21/2025 175 (201) (3,465,441) (50,250) 62,128 11,878
Hershey Co. 8/18/2025 185 (133) (2,207,135) (13,633) 46,413 32,780
Hershey Co. 8/18/2025 170 (87) (1,443,765) (43,935) 33,840 (10,095)
Hewlett Packard Enterprise Co. 7/21/2025 20 (1,000) (2,045,000) (86,000) 49,971 (36,029)
Hewlett Packard Enterprise Co. 9/22/2025 20 (500) (1,022,500) (87,000) 31,770 (55,230)
Honeywell International, Inc. 7/21/2025 230 (88) (2,049,344) (49,720) 47,429 (2,291)
Honeywell International, Inc. 8/18/2025 230 (70) (1,630,160) (66,850) 29,065 (37,785)
Johnson & Johnson 8/18/2025 160 (140) (2,138,500) (17,150) 46,056 28,906
Johnson & Johnson 9/22/2025 160 (45) (687,375) (9,157) 10,034 877
Labcorp Holdings, Inc. 8/18/2025 260 (80) (2,100,080) (88,000) 45,518 (42,482)
Las Vegas Sands Corp. 9/22/2025 48 (482) (2,097,182) (68,926) 58,295 (10,631)
Las Vegas Sands Corp. 7/21/2025 45 (137) (596,087) (10,618) 17,399 6,781
Las Vegas Sands Corp. 8/18/2025 48 (620) (2,697,620) (54,870) 65,082 10,212
Lowe's Cos., Inc. 9/22/2025 250 (117) (2,595,879) (21, 001) 52,579 31,578
Marsh & McLennan Cos., Inc. 7/21/2025 240 (45) (983,880) 18,854 18,854
Marsh & McLennan Cos., Inc. 9/22/2025 240 (45) (983,880) (7, 875) 32,868 24,993
Matador Resources Co. 9/22/2025 55 (650) (3,101,800) (69,875) 90,487 20,612
Medtronic PLC 9/22/2025 90 (393) (3,425,781) (86,657) 70,335 (16,322)
Microchip Technology, Inc. 8/18/2025 73 (495) (3,483,315) (183,150) 78,690 (104,460)
MKS, Inc. 7/21/2025 100 (330) (3,278,880) (115,500) 89,302 (26,198)
Morgan Stanley 8/18/2025 135 (180) (2,535,480) (161,550) 77,265 (84,285)
PayPal Holdings, Inc. 8/18/2025 78 (513) (3,812,616) (148,770) 84,630 (64,140)
PepsiCo, Inc. 9/22/2025 140 (234) (3,089,736) (78,975) 54,515 (24,460)
Rockwell Automation, Inc. 7/21/2025 300 (103) (3,421,351) (347,625) 68,470 (279,155)
Ross Stores, Inc. 8/18/2025 135 (210) (2,679,180) (36,225) 46,384 10,159
Texas Instruments, Inc. 7/21/2025 200 (151) (3,135,062) (142,317) 60,245 (82,072)
T-Mobile US, Inc. 9/22/2025 240 (40) (953,040) (44,500) 21,973 (22,527)
T-Mobile US, Inc. 8/18/2025 260 (109) (2,597,034) (27,741) 62,903 35,162

$  (117,943,988) $ (3,680,013) $ 2,813,406 $ (866,607)
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XAl Madison Equity Premium Income Fund

STATEMENT OF ASSETS AND LIABILITIES
June 30, 2025 (Unaudited)

ASSETS:
Investments, at value (Cost $166,881,054)

$ 140,486,514

Dividends receivable 131,467
Receivable for investment securities sold 18,108
Total Assets 140,636,089
LIABILITIES:
Written options, at value (Premiums received $2,813,406) 3,680,013
Payable for investment securities purchased 1,324,336
Distributions payable to common shareholders 1,267,003
Accrued investment advisory fees payable (Note 3) 87,918
Accrued administrative services fees payable 28,572
Trustees' fees and expenses payable 6,007
Total Liabilities 6,393,849

NET ASSETS APPLICABLE TO COMMON SHAREHOLDERS

$ 134,242,240

COMPOSITION OF NET ASSETS APPLICABLE TO COMMON SHAREHOLDERS:

Paid in capital
Distributable earnings/(Accumulated loss)

$ 164,884,828
(30,642,588)

NET ASSETS APPLICABLE TO COMMON SHAREHOLDERS

$ 134,242,240

Common shares of beneficial interest outstanding, at $0.01 par value per share, and unlimited common shares authorized
Net Asset Value Applicable to Common Shareholders, per share
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XAl Madison Equity Premium Income Fund

STATEMENT OF OPERATIONS
For the Six Months Ended June 30, 2025 (Unaudited)

INVESTMENT INCOME:

Dividends* $ 1,837,977
Total Investment Income 1,837,977
EXPENSES (Note 3):
Investment advisory fees 525,999
Administrative services fees 170,948
Trustees' fees and expenses 33,938
Total Expenses 730,885
NET INVESTMENT INCOME 1,107,092
REALIZED AND UNREALIZED GAIN/(LOSS) ON INVESTMENTS:
Net realized gain/(loss) on:
Investment securities (121,050)
Written options 4,116,447
Total net realized gain 3,995,397
Net change in unrealized appreciation/depreciation on:
Investment securities (463,466)
Written options (1,912,547)
Total net change in unrealized appreciation/depreciation (2,376,013)
NET REALIZED AND UNREALIZED GAIN ON INVESTMENTS 1,619,384
NET INCREASE IN NET ASSETS APPLICABLE TO COMMON SHAREHOLDERS RESULTING FROM OPERATIONS $ 2,726,476
$ 12,032

*Foreign taxes withheld on dividends
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XAl Madison Equity Premium Income Fund

STATEMENTS OF CHANGES IN NET ASSETS
Applicable to Common Shareholders

Six Months Ended  Year Ended
June 30, 2025 December 31,
(Unaudited) 2024
OPERATIONS:
Net investment income $ 1,107,092 $ 2,725,679
Net realized gain 3,995,397 8,069,004
Net change in unrealized appreciation/depreciation (2,376,013) (5,505,367)
Net increase in net assets applicable to common shareholders from operations 2,726,476 5,289,316
DISTRIBUTIONS TO COMMON SHAREHOLDERS:
From distributable earnings (7,602,012) (10,862,312)
Tax return of capital - (4,316,385)
Total distributions to common shareholders (7,602,012) (15,178,697)
CAPITAL SHARE TRANSACTIONS:
Net asset value of common shares issued to shareholders from reinvestment of dividends - 376,568
Net increase in net assets applicable to common shareholders from capital share transactions - 376,568
Net decrease in net assets applicable to common shareholders (4,875,536) (9,512,813)
NET ASSETS APPLICABLE TO COMMON SHAREHOLDERS:
Beginning of period 139,117,776 148,630,589
End of period $ 134,242,240 $ 139,117,776
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XAl Madison Equity Premium Income Fund

FINANCIAL HIGHLIGHTS

For a Share Outstanding Common Stock Throughout the Periods Presented

(a)

(b)

(c)

(d)

For the Six
Months For the Year For the Year For the Year For the Year For the Year
Ended Ended Ended Ended Ended Ended
June 30, 2025 December 31, December 31, December 31, December 31, December 31,
(Unaudited) 2024 2023 2022 2021 2020

PER COMMON SHARE OPERATING
PERFORMANCE:
Net Asset Value - Beginning of Period $ 6.59 $ 7.06 $ 705 $ 745 $ 709 $ 7.35
INCOME FROM OPERATIONS:
Net investment income 0.05@ 0.13@ 0.12 0.06 0.01 0.04
Net realized and unrealized gain on investments 0.08 0.12 0.61 0.26 1.07 0.42

Total Income/(Loss) from Operations 0.13 0.25 0.73 0.32 1.08 0.46
DISTRIBUTIONS TO COMMON SHAREHOLDERS
FROM:®
Distributable earnings (0.36) (0.52) (0.48) (0.72) (0.60) (0.50)
Tax return of capital - (0.20) (0.24) - (0.12) (0.22)

Total Distributions to Common Shareholders (0.36) (0.72) (0.72) (0.72) (0.72) (0.72)
Net Asset Value Per Common Share - End of
Period $ 6.36 $ 6.59 $ 706 $ 705 $ 745 $ 7.09
Market Value Per Common Share - End of Period  $ 6.25 $ 6.71 $ 753 $ 775  $ 802 $ 6.75
Total Investment Return per Common Share - Net
Asset Value© 2.22% 3.58% 10.68% 4.90% 15.36% 7.72%
Total Investment Return per Common Share -
Market Price® (1.19%) (1.12%) 7.38% 7.12% 30.44% 15.22%
RATIOS AND SUPPLEMENTAL DATA:
Net assets, attributable to common shares, end
of period (000s) $ 134,242 $ 139,118 $ 148,631 $ 148,156 $ 156,220 $ 148,475
Ratio of expenses to average net assets 1.11%9 1.09% 1.08% 1.08% 1.08% 1.07%
Ratio of net investment income to average net
assets 1.67%9 1.87% 1.66% 0.77% 0.16% 0.61%
Portfolio turnover rate 35% 124% 106% 104% 178% 128%

Calculated using average common shares outstanding.

The per share amounts of distributions related to distributable earnings and tax return of capital are based on amounts determined under U.S. federal
income tax regulations which differs from the per share amounts from investment operations which are based on amounts determined under U.S.

GAAP.

Total investment return is calculated assuming a purchase of a common share at the opening on the first day and a sale at closing on the last day of
each period reported. Dividends and distributions are assumed for purposes of this calculation to be reinvested at prices obtained under the Fund's
dividend reinvestment plan. Total investment returns do not reflect brokerage commissions, if any, and are not annualized.

Annualized.
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XAl Madison Equity Premium Income Fund

NOTES TO FINANCIAL STATEMENTS
June 30, 2025 (Unaudited)

NOTE 1 - ORGANIZATION

XAl Madison Equity Premium Income Fund (the “Fund”) is a diversified, closed-end management investment company under the Investment Company Act of
1940 (“1940 Act”), as amended. The Fund was organized as a Delaware statutory trust on May 6, 2004, and commenced operations on July 28, 2004. Prior to
December 2, 2024, XAl Madison Equity Premium Income Fund was known as Madison Covered Call & Equity Strategy Fund. The Fund’s common shares are listed
on the NYSE under the symbol “MCN”".

XA Investments LLC (“XAl” or the “Adviser”) serves as the investment adviser to the Fund. The Fund’s primary investment objective is to provide a high level of
current income and current gains, with a secondary objective of long-term capital appreciation. The Fund seeks to achieve its investment objectives by investing
primarily in large and mid-capitalization common stocks that are, in the view of Madison Asset Management, LLC (“Madison” or the “Sub-Adviser”) selling at a
reasonable price in relation to their long-term earnings growth rates. Under normal market conditions, the Fund will seek to generate current earnings from option
premiums by writing (selling) covered call options on a substantial portion of its portfolio securities. There can be no assurance that the Fund will achieve its
investment objectives. The Fund’s investment objectives are considered fundamental and may not be changed without shareholder approval.

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting and Use of Estimates - The financial statements are prepared in accordance with accounting principles generally accepted in the United
States of America (“U.S. GAAP”), which requires management to make estimates and assumptions that affect the reported amounts and disclosures, including
contingent assets and liabilities, in the financial statements during the period reported. Management believes the estimates and security valuations are
appropriate; however, actual results may differ from those estimates, and the security valuations reflected in the financial statements may differ from the value
the Fund ultimately realizes upon sale of the securities. The Fund is considered an investment company under U.S. GAAP and follows the accounting and reporting
guidance applicable to investment companies in the Financial Accounting Standards Board (“FASB”) Accounting Standards Codification (“ASC”) Topic 946. The
financial statements have been prepared as of the close of the New York Stock Exchange (“NYSE”) on June 30, 2025.

Expense Recoghnition - Expenses are recorded on the accrual basis of accounting.

Calculation of Net Asset Value - The calculation of net asset value ("NAV") per common share of the Fund is determined daily, on each day that the NYSE is open
for trading, as of the close of regular trading on the NYSE (normally 4:00 p.m. Eastern Time). The Fund’s net asset value per common share is calculated by dividing
the value of the Fund’s total assets, less its liabilities, by the number of shares outstanding.

Cash- The Fund considers its investment in an FDIC insured interest bearing account to be cash. Cash is valued at cost. The Fund maintains cash balances, which
at times may exceed federally insured limits. The Fund maintains these balances with a high quality financial institution.

The Fund monitors this credit risk and has not experienced any losses related to this risk.

Securities Transactions and Investment Income - Investment security transactions are accounted for on a trade date basis. Dividend income is recorded on the
ex-dividend date and interest income is recorded on an accrual basis. Realized gains and losses from securities transactions and unrealized appreciation and
depreciation of securities are determined using the identified cost basis method for financial reporting purposes.

Portfolio Valuation - Investments are presented at fair value using the following techniques. Securities traded on a national securities exchange are valued at
their closing sale price, except for securities traded on the National Association of Securities Dealers Automated Quotation System (“NASDAQ”), which are valued
at the NASDAQ official closing price (“NOCP”). If no sale occurs, equities traded on a U.S. exchange or on NASDAQ are valued at the bid price. Options are valued
at the mean between the best bid and best ask price across all option exchanges. Debt securities are valued on the basis of the last available bid prices or current
market quotations provided by dealers or pricing services approved by the Fund. Mutual funds are valued at their NAV. Securities for which market quotations are
not readily available are valued at their fair value as determined in good faith under procedures approved by the Board of Trustees.

The Board of Trustees has designated the Adviser as the “valuation designee” for the Fund pursuant to Rule 2a-5 under the Investment Company Act. The valuation
designee is responsible for making fair value determinations pursuant to Valuation Policies and Procedures adopted by XAl and the Fund (the “Valuation Policy”).
A committee of voting members comprised of senior personnel of XAl considers various pricing issues and establishes fair valuations of portfolio securities and
other instruments held by the Fund in accordance with the Valuation Policy (the “Pricing Committee”). XAl as valuation designee is subject to monitoring and
oversight by the Board of Trustees. As a general principle, the fair value of a portfolio instrument is the amount that an owner might reasonably expect to receive
upon the instrument’s current sale. A range of factors and analysis may be considered when determining fair value, including relevant market data, interest rates,
credit considerations and/or issuer specific news. The Pricing Committee may consult with and receive input from third parties, such as the Sub-Adviser, and will
utilize a variety of market data including yields or prices of investments of comparable quality, type of issue, indications of value from security dealers, evaluations
of anticipated cash flows or collateral, spread over U.S. Treasury obligations, and other information and analysis. In addition, the Pricing Committee may consider
valuations provided by valuation firms retained to assist in the valuation of certain of the Fund’s investments. Fair valuation involves subjective judgments. While
the Fund’s use of fair valuation is intended to result in calculation of NAV that fairly reflects values of the Fund’s portfolio securities as of the time of pricing, the
Fund cannot guarantee that any fair valuation will, in fact, approximate the amount the Fund would actually realize upon the sale of the securities in question. It is
possible that the fair value determined for a portfolio instrument may be materially different from the value that could be realized upon the sale of that instrument.

Covered Call and Put Options - An option on a security is a contract that gives the holder of the option, in return for a premium, the right to buy from (in the case
of a call) or sell to (in the case of a put) the writer of the option the security underlying the option at a specified exercise or “strike” price. The writer of an option
on a security has an obligation upon exercise of the option to deliver the underlying security upon payment of the exercise price (in the case of a call) or pay the
exercise price upon delivery of the underlying security (in the case of a put).

The number of call options the Fund can write (sell) is limited by the amount of equity securities the Fund holds in its portfolio. The Fund will not write (sell) “naked”
or uncovered call options. The Fund seeks to produce a high level of current income and gains generated from option writing premiums and, to a lesser extent,
from dividends.
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XAl Madison Equity Premium Income Fund

NOTES TO FINANCIAL STATEMENTS
June 30, 2025 (Continued) (Unaudited)

Options on securities indices are designed to reflect price fluctuations in a group of securities or segment of the securities market rather than price fluctuations in
a single security and are similar to options on single securities, except that the exercise of securities index options requires cash settlement payments and does
not involve the actual purchase or sale of securities.

When an option is written, a liability is recorded equal to the premium received. This liability for options written is marked-to-market on a daily basis to reflect the
current market value of the option written. These liabilities are reflected as options written in the Statement of Assets and Liabilities. Premiums received from
writing options that expire unexercised are recorded on the expiration date as a realized gain. The difference between the premium received and the amount paid
on effecting a closing purchase transaction, including brokerage commissions, is also treated as a realized gain, or if the premium is less than the amount paid for
the closing purchase transactions, as a realized loss. If a call option is exercised, the premium is added to the proceeds from the sale of the underlying security in
determining whether there has been a realized gain or loss.

Adopted Accounting Standards - The Fund adopted FASB Accounting Standards Update 2023-07, Segment Reporting (“Topic 280”) - Improvements to
Reportable Segment Disclosures (“ASU 2023-07"), which requires a public entity to make enhanced disclosures about significant segment expenses that are
regularly provided to the chief operating decision maker (the “CODM”). The Fund’s Adviser acts as the CODM. Adoption of the new standard impacted financial
statement disclosures only and did not affect the Fund’s financial position or the results of its operations.

The Fund represents a single operating segment, as the CODM monitors the operating results of the Fund as a whole and the Fund’s long-term strategic asset
allocation is pre-determined in accordance with the terms of its prospectus, based on a defined investment strategy which is executed by the Fund’s portfolio
managers as a team. The financial information in the form of the Fund’s portfolio composition, total returns, expense ratios and changes in net assets resulting
from operations, which are used by the CODM to assess the segment’s performance versus the Fund’s comparative benchmarks and to make resource allocation
decisions for the Fund’s single segment, is consistent with that presented within the Fund’s financial statements. Segment assets are reflected on the accompanying
Statement of Assets and Liabilities and significant segment expenses are listed on the accompanying Statement of Operations.

Valuation - The Fund has adopted FASB applicable guidance on fair value measurements. Fair value is defined as the price that the fund would receive upon
selling an investment in a timely transaction to an independent buyer in the principal or most advantageous market of the investment. A three-tier hierarchy is used
to maximize the use of observable market data “inputs” and minimize the use of unobservable “inputs” and to establish classification of fair value measurements
for disclosure purposes. Inputs refer broadly to the assumptions that market participants would use in pricing the asset or liability, including assumptions about
risk (for example, the risk inherent in a particular valuation technique used to measure fair value including such a pricing model and/or the risk inherent in the
inputs to the valuation technique). Inputs may be observable or unobservable.

Observable inputs are inputs that reflect the assumptions market participants would use in pricing the asset or liability developed based on market data obtained
from sources independent of the reporting entity. Unobservable inputs are inputs that reflect the reporting entity’s own assumptions about the assumptions
market participants would use in pricing the asset or liability developed based on the best information available under the circumstances. The three-tier hierarchy
of inputs is summarized in the three broad Levels listed below:

Level 1 - Unadjusted quoted prices in active markets for identical investments, unrestricted assets or liabilities that the Fund has the ability to access
at the measurement date;

Level 2 - Quoted prices which are not active, quoted prices for similar assets or liabilities in active markets or inputs other than quoted prices that are
observable (either directly or indirectly) for substantially the full term of the asset or liability; and

Level 3 - Significant unobservable prices or inputs (including the Fund’s own assumptions in determining the fair value of investments) where there is
little or no market activity for the asset or liability at the measurement date.

The valuation techniques used by the Fund to measure fair value seek to maximize the use of observable inputs and minimize the use of unobservable inputs.

The following is a summary of the inputs used to value the Fund’s investments as of June 30, 2025:

Level 2 - Significant Level 3 - Significant
Investments in Securities at Value® Level 1 - Quoted Prices Observable Inputs Unobservable Inputs Total
Common Stocks $ 126,475,080 $ - $ -$ 126,475,080
Money Market Funds 14,011,434 - - 14,011,434
Total $ 140,486,514 $ - $ - $ 140,486,514
Level 2 - Significant Level 3 - Significant
Other Financial Instruments® Level 1 - Quoted Prices Observable Inputs Unobservable Inputs Total
Written Options $ (3,680,013) $ - $ - $ (3,680,013)
Total $ (3,680,013) $ - $ - $ (3,680,013)

@ For detailed descriptions and other security classifications, see the accompanying Schedule of Investments.
® Other financial instruments are derivative instruments reflected in the Statement of Investments.

There were no transfers into or out of level 3 for the six month period ended June 30, 2025
Indemnification - In the normal course of business, the Fund enters into contracts that provide general indemnifications. The Fund’s maximum exposure under

these arrangements is dependent upon claims that may be made against the Fund in the future and therefore cannot be estimated; however, the Fund considers
the risk of material loss from such claims as remote.
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XAl Madison Equity Premium Income Fund

NOTES TO FINANCIAL STATEMENTS
June 30, 2025 (Continued) (Unaudited)

NOTE 3 - INVESTMENT ADVISORY AND OTHER AGREEMENTS

XAl serves as the investment adviser to the Fund and is responsible for overseeing the Fund’s overall management and implementation of the investment strategy.
The Sub-Adviser serves as the investment sub-adviser of the Fund and is responsible for investing the Fund’s assets. The Fund pays an advisory fee to the Adviser.
The Adviser pays to the Sub-Adviser a sub-advisory fee out of the advisory fee received by the Adviser.

On December 2, 2024, a new investment advisory agreement (the “New Advisory Agreement”) between the Fund and XAl, pursuant to which XAl serves as
the investment adviser to the Fund, and a new investment sub-advisory agreement (the “New Sub-Advisory Agreement” and together with the New Advisory
Agreement, the “New Agreements”) among the Fund, XAl and Madison, pursuant to which Madison serves as the sub-adviser to the Fund.

Pursuant to an investment advisory agreement between the Fund and the Adviser, the Fund pays the Adviser a fee, payable monthly in arrears, in an annual
amount equal to 0.80% of the Fund’s average daily Managed Assets. “Managed Assets” means the total assets of the Fund, including assets attributable to the
Fund’s use of leverage and preferred shares, minus the sum of its accrued liabilities (other than liabilities incurred for the purpose of creating leverage). For the
six months ended June 30, 2025, the Fund incurred $525,999 in advisory fees.

Pursuant to the New Sub-Advisory Agreement, the sub-advisory fee, payable monthly in arrears to the Sub-Adviser, is calculated as a specified percentage of the
advisory fee payable by the Fund to the Adviser (before giving effect to any fees waived or expenses reimbursed by the Adviser). The specified percentage is equal
to either an absolute or blended percentage, as the case may be, computed by applying the following percentages to the aggregate average daily Managed Assets
of the advisory fee payable to the Adviser from the Fund:

Fund Average Percentage of Type of Specified
Daily Managed Assets Advisory Fee Percentage
First $175 million 55% Absolute
Greater than 175 million and up to $250 million 50% Blended

Over $250 million 50% Absolute

The Fund does not pay a performance or incentive fee to the Adviser or the Sub-Adviser.

Prior to December 2, 2024, pursuant to an investment advisory agreement with the Fund, Madison serves as the Fund’s investment adviser and received an
advisory fee payable monthly, in an amount equal to an annualized rate of 0.80% of the Fund’s average daily Managed Assets.

Prior to December 2, 2024, Madison contractually agreed to enter into an operating expense limitation agreement with the Fund (the “Prior OELA”), as approved
by the Fund’s Board of Trustees, under which the Adviser agreed to waive its management fees and/or reimburse expenses to the Fund to the extent necessary to
limit the Fund’s total operating expenses (excluding taxes, leverage/borrowing interest, interest expense, dividends paid on short sales, brokerage commissions,
acquired fund fees and expenses, extraordinary expenses such as litigation and other “Excluded Expenses”) to the annual rate, as referenced in the Fund’s 2023
Annual Report to Shareholders. The Prior OELA became effective on December 1, 2023 and remained in place until it was superseded by the New OELA (as defined
below).

The Adviser has contractually agreed to enter into an Operating Expense Limitation Agreement with the Fund (the “New OELA”), under which the Adviser agreed to
waive its management fees and/or reimburse expenses of the Fund to the extent necessary to limit the Fund’s total operating expenses (excluding taxes, leverage/
borrowing interest, interest expense, dividends paid on short sales, brokerage commissions, acquired fund fees and expenses, extraordinary and non-routine
expenses such as litigation and other “Excluded Expenses” (as defined in the Administrative Services Agreement, described below)) to 1.08%. The OELA became
effective on December 2, 2024 and will remain in place until at least December 2, 2026. For the six months ended June 30, 2025, the Fund did not receive a
reimbursement for any expenses or waiver of any advisory fees.

Under a services agreement between the Fund and the Adviser dated December 2, 2024 (the “New Administrative Services Agreement”), XAl provides or arranges
to have a third party provide the Fund with such services as it may require in the ordinary course of its business. Services to the Fund include: transfer agent
services, custodial services, Fund administration services, Fund accounting services, and such other services necessary to conduct the Fund’s business. In
addition, the Adviser shall arrange and pay for independent public accounting services for audit and tax purposes, legal services, a fidelity bond, and directors and
officers/errors and omissions insurance. In exchange for these services, the Fund pays the Adviser a service fee, payable monthly, equal to an annualized rate of
0.26% of the Fund’s managed assets. Not included in this fee and, therefore, the responsibility of the Fund are the following fees and expenses: (i) any fees and
expenses relating to portfolio holdings (e.g., brokerage commissions, interest on loans, etc.); (ii) extraordinary and non-recurring fees and expenses (e.g., costs
relating to any borrowing costs, overdrafts or taxes the Fund may owe, etc.); (iii) the costs associated with investment by the Fund in other investment companies
(i.e., acquired fund fees and expenses); and (iv) Independent Trustees compensation, including Lead Independent Trustee compensation (collectively referred to
as “Excluded Expenses”).

The Fund has also retained the Adviser to provide investor support services and secondary market support services in connection with the ongoing operation of
the Fund. Such services include providing ongoing contact with respect to the Fund with financial intermediaries, communicating with the NYSE specialist for the
shares and with the closed-end fund analyst community regarding the Fund on a regular basis, and hosting and maintaining a website for the Fund. The Fund pays
the Adviser an investor support services and secondary market support services fee, payable monthly in arrears, in an annual amount equal to 0.20% of the Fund’s
average daily Managed Assets. The Adviser has agreed to waive all fees under the agreement until at least December 2, 2026.

Under direction of the Adviser, Paralel Technologies LLC (“PRT”) provides sub-administration and accounting services to the Fund. PRT’s fees are paid by the
Adviser.
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XAl Madison Equity Premium Income Fund

NOTES TO FINANCIAL STATEMENTS
June 30, 2025 (Continued) (Unaudited)

Employees of PINE Advisors LLC (“PINE”) serve as the Fund’s chief compliance officer and principal financial officer. PINE provides services that assist the Fund’s
chief compliance officer in monitoring and testing the policies and procedures of the Fund in conjunction with requirements under Rule 38a-1 under the 1940
Act. PINE receives from the Adviser an annual base fee for the services provided to the Fund and is reimbursed for certain out-of-pocket expenses by the Adviser.

Under direction of the Adviser, Computershare Inc. and Computershare Fund Company, N.A. (together, “Computershare”) provide transfer, dividend paying and
shareholder servicing services for the Fund. U.S. Bank N.A. serves as the Fund’s custodian, under which the Custodian holds the Fund’s assets in compliance with
the 1940 Act. Transfer agent and custodian fees are paid by the Adviser.

Certain officers and Trustees of the Fund may also be officers, directors and/or employees of XAl or its affiliates. The Fund does not compensate its officers or
Trustees who are officers, directors and/or employees of XAl or its affiliates.

NOTE 4 - DISTRIBUTIONS

The Fund declares and pays monthly distributions to shareholders. Distributions to shareholders are recorded on the ex-dividend date. The amount and timing
of distributions are determined in accordance with federal income tax regulations, which may differ from U.S. GAAP. These distributions consist of investment
company taxable income, which generally includes qualified dividend income, ordinary income and short-term capital gains, including premiums received on
written options. Distributions may also include a return of capital. Any net realized long-term capital gains are distributed annually to shareholders. The character
of the distributions are determined annually in accordance with federal income tax regulations.

During the six months ended June 30, 2025, the Fund changed the cadence of its distribution payments from quarterly payment to monthly payment. For the
six months ended June 30, 2025, the Fund declared the following distributions or dividends totaling $0.36 per common share or $7,602,012 in the aggregate:

Payment Date Record Date Distribution per Common Share
April 1, 2025 March 17, 2025 $0.18

May 1, 2025 April 15, 2025 $0.06

June 2, 2025 May 15, 2025 $0.06

July 1, 2025 June 16, 2025 $0.06

The Fund’s net investment income and capital gain can vary significantly over time, however, the Fund seeks to maintain more stable monthly common share
distributions over time.

To permit the Fund to maintain more stable monthly common share distributions, the Fund may initially distribute less than the entire amount of the net investment
income earned in a particular period. The undistributed net investment income may be available to supplement future common share distributions. Undistributed
net investment income is included in the common shares’ NAV, and, correspondingly, distributions from net investment income will reduce the common shares’
NAV.

All or a portion of a distribution may be a return of capital, which is in effect a partial return of the amount a shareholder invested in the Fund, up to the amount
of the shareholder’s tax basis in their shares, which would reduce such tax basis. Although a return of capital may not be taxable, it will generally increase the
shareholder’s potential gain, or reduce the shareholder’s potential loss, on any subsequent sale or other disposition of shares. Shareholders who periodically
receive the payment of a distribution consisting of a return of capital may be under the impression that they are receiving net income or profits when they are not.
Shareholders should not assume that the source of a distribution from the Fund is net income or profit.

Pursuant to the requirements of the 1940 Act, in the event the Fund makes distributions from sources other than income, such as return of capital, a notice will
be provided in connection with each monthly distribution with respect to the estimated source of the distribution made. Such notices will describe the portion,
if any, of the monthly dividend which, in the Fund’s good faith judgment, constitutes long-term capital gain, short-term capital gain, investment company taxable
income or a return of capital. The characterization of distributions paid to shareholders reflect estimates made by the Fund. Such estimates are subject to be
characterized differently for federal income tax purposes at year-end. The actual character of such dividend distributions for U.S. federal income tax purposes
will only be determined finally by the Fund at the close of its fiscal year, based on the Fund’s full year performance and its actual net investment company taxable
income and net capital gains for the year, which may result in a recharacterization of amounts distributed during such fiscal year from the characterization in the
monthly estimates.

The Fund may, but is not required to, seek to obtain exemptive relief to permit the Fund to make periodic distributions of long-term capital gains with respect to
its common shares as frequently as monthly. Such relief, if obtained, would permit the Fund to implement a “managed distribution policy” pursuant to which the
Fund would distribute a fixed percentage of the net asset value (or market price if then applicable) of the common shares at a particular point in time or a fixed
monthly amount, any of which may be adjusted from time to time. It is anticipated that under such a distribution policy, the minimum annual distribution rate with
respect to the common shares would be independent of the Fund’s performance during any particular period but would be expected to correlate with the Fund’s
performance over time.

The Fund reserves the right to change its distribution policy and the basis for establishing the rate of distributions at any time and may do so without prior notice
to Common Shareholders. Future distributions will be made if and when declared by the Fund’s Board of Trustees, based on a consideration of number of factors,
including the Fund’s net investment income, financial performance and available cash. There can be no assurance that the amount or timing of distributions in
the future will be equal or similar to that of past distributions or that the Board of Trustees will not decide to suspend or discontinue the payment of distributions
in the future.

Common share distributions shall be paid on their payment date unless the payment of such distribution is deferred by the Board of Trustees upon a determination
that such deferral is required in order to comply with applicable law or to ensure that the Fund remains solvent and able to pay its debts as they become due and
continue as a going concern.
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NOTE 5 - DERIVATIVES

The FASB issued guidance intended to enhance financial statement disclosure for derivative instruments and enable investors to understand: a) how and why a
fund uses derivative investments, b) how derivative instruments are accounted for, and c¢) how derivative instruments affect a fund’s financial position, and results
of operations.

In addition, in November 2020, the SEC adopted Rule 18f-4 under the 1940 Act to govern the use of derivatives and certain related instruments by registered
investment companies. Rule 18f-4, which had a compliance date of August 19, 2022, replaced existing SEC and staff guidance with a new framework for the use
of derivatives by registered investment companies. Unless a fund qualifies as a “limited derivatives user,” as defined in Rule 18f-4, Rule 18f-4 requires registered
investment companies that trade derivatives and other instruments that create future payment or delivery obligations to adopt a value at-risk leverage limit and
implement a derivatives risk management program. Because the Fund’s strategy involves investing in derivatives, and the Fund’s use of such derivatives does not
meet the conditions applicable to the “limited user exception” in Rule 18f-4, the Fund has adopted a derivatives program that complies with the requirements of
the rule. As part of this, certain officers of the Investment Adviser and the Fund serve as the “derivatives risk manager” for the Fund.

The following table presents the types of derivatives in the Fund by location and as presented in the Statement of Assets and Liabilities as of June 30, 2025.

Statements of Asset & Liability Presentation of Fair Values of Derivative Instruments

Asset Derivatives Liability Derivatives
Statements of Statements of
Assets and Liabilities Assets and Liabilities
Underlying Risk Location Fair Value Location Fair Value
Equity Contracts Purchased Options  $ - Written Options $ (3,680,013)

The following table presents the effect of derivative instruments on the Statement of Operations for the six months ended June 30, 2025.

Change in Unrealized

Appreciation/
Realized Gain/(Loss) Depreciation on
Statement of Operations Underlying Risk on Derivatives Derivatives
Purchased Options Equity Contracts $ (764,594) $ -
Written Options Equity Contracts 4,116,447 (1,912,547)
Total $ 3,351,853 $ (1,912,547)

The average notional value of written option contracts for the Fund was $103,571,989 during the six months ended June 30, 2025.
NOTE 6 - SECURITIES LENDING

The Fund is authorized to engage in securities lending. During the period ended June 30, 2025, the Fund was subject to a Securities Lending Authorization
Agreement (the “Securities Lending Agreement”) with State Street Bank and Trust Company as securities lending agent. The Securities Lending Agreement
terminated on March 3, 2025. The Securities Lending Agreement required that loans of Fund securities be collateralized at all times by cash or U.S. government
securities, initially equal to at least 102% of the value of the domestic securities and 105% of non-domestic securities, based upon the prior day’s market value
for securities loaned. Any loaned securities and collateral were marked to market daily to maintain collateral at 102% of the total loaned portfolio. Amounts earned
as interest on investments of cash collateral, net of rebates and fees, if any, are included in the Statement of Operations. As of June 30, 2025, the Fund did not
have an active securities lending program, and no securities of the Fund were on loan.

NOTE 7 - PORTFOLIO INFORMATION

Purchase and Sale of Securities - For the six months ended June 30, 2025, the cost of purchases and proceeds from sales of securities, excluding short-term
obligations were as follows:

Cost of Investments Purchased $ 43,444,268
Proceeds from Investments Sold $ 50,312,313

NOTE 8 - CAPITAL
The Fund has an unlimited amount of common shares, $0.01 par value, authorized and - issued and outstanding as of June 30, 2025. During the six months

ended June 30, 2025, there were no capital share transactions. During the year ended December 31, 2024, 54,354 shares were issued and reinvested, per the
Dividend Reinvestment Plan, since the Fund was trading at a premium.
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NOTE 9 - TAXES

Classification of Distributions - Because U.S. federal income tax regulations differ from U.S. GAAP, net investment income and net realized gains may differ for
financial statement and tax purposes. Due to the timing of distributions, the fiscal year in which the amounts are distributed for tax purposes may differ from the
fiscal year in which the income or realized gain was recorded by the Fund.

The tax character of distributions paid by the Fund during the year ended December 31, 2024, was as follows:

Distributions Paid From:

Ordinary Income - Common Shareholders $ 10,862,312
Return of Capital 4,316,385
Total $ 15,178,697

Tax Basis of Investments - Net unrealized appreciation/(depreciation) of investments based on federal tax cost as of June 30, 2025, was as follows:

Cost of investments for income tax purposes $ 167,759,608
Gross appreciation (excess of value over tax cost) $ 3,618,841
Gross depreciation (excess of tax cost over value) (30,891,935)
Net unrealized appreciation/depreciation $ (27,273,094)

Federal Income Tax Status - For federal income tax purposes, the Fund currently qualifies, and intends to continue to qualify, as a regulated investment company
under the provisions of Subchapter M of the Internal Revenue Code of 1986, as amended, by distributing substantially all of its investment company taxable net
income and realized gain, not offset by capital loss carryforwards, if any, to its shareholders. No provision for federal income taxes has been made.

As of and during the six months ended June 30, 2025, the Fund did not have a liability for any unrecognized tax benefits. The Fund files U.S. federal, state, and
local tax returns as required. The Fund’s tax returns are subject to examination by the relevant tax authorities until expiration of the applicable statute of limitations
which is generally three years after the filing of the tax return.

As a registered investment company, the Fund is subject to a 4% excise tax that is imposed if the Fund does not distribute by the end of any calendar year at least
the sum of (i) 98% of its ordinary income (not taking into account any capital gain or loss) for the calendar year and (ii) 98.2% of its capital gain in excess of its
capital loss (adjusted for certain ordinary losses) for a one-year period generally ending on October 31 of the calendar year. In certain circumstances, the Fund
may elect to retain income or capital gain to the extent that the Board of Trustees, in consultation with Fund management, determines it to be in the interest of
shareholders to do so. Alternatively, the Fund may have to dispose of portfolio securities to make a distribution at a time when independent investment judgment
might not dictate such disposition.

Depending on the level of taxable income earned in a tax year, the Fund may choose to carry forward such taxable income in excess of current year dividend
distributions from such current year taxable income into the next tax year and pay a 4% excise tax on such income, as required. To the extent that the Fund
determines that its estimated current year taxable income will be in excess of estimated dividend distributions for the current year from such income, the Fund
accrues excise tax, if any, on estimated excess taxable income as such taxable income is earned.

NOTE 10 - DISCUSSION OF RISKS

Equity Risk - The value of the securities held by the Fund may decline due to general market and economic conditions, perceptions regarding the industries in
which the issuers of securities held by the Fund participate, or factors relating to specific companies in which the Fund invests.

Option Risk - Trading in options involves a number of risks. There are several risks associated with transactions in options on securities. For example, there
are significant differences between the securities and options markets that could result in an imperfect correlation between these markets, causing a given
transaction not to achieve its objectives. A decision as to whether, when and how to use options involves the exercise of skill and judgment, and even a well-
conceived transaction may be unsuccessful to some degree because of market behavior or unexpected events.

As the writer of a covered call option, the Fund forgoes, during the option’s life, the opportunity to profit from increases in the market value of the security covering
the call option above the sum of the premium and the strike price of the call, but retains the risk of loss should the price of the underlying security decline. The
writer of an option has no control over the time when it may be required to fulfill its obligation as a writer of the option. Once an option writer has received an
exercise notice, it cannot effect a closing purchase transaction in order to terminate its obligation under the option and must deliver the underlying security at the
exercise price.

When the Fund writes covered put options, it bears the risk of loss if the value of the underlying stock declines below the exercise price. If the option is exercised,
the Fund could incur a loss if it is required to purchase the stock underlying the put option at a price greater than the market price of the stock at the time of
exercise. While the Fund’s potential gain in writing a covered put option is limited to the interest earned on the liquid assets securing the put option plus the
premium received from the purchaser of the put option, the Fund risks a loss equal to the entire value of the stock.

Derivatives Risk - Derivatives are financial contracts in which the value depends on, or is derived from, the value of an underlying asset, reference rate or index.
The Fund’s use of derivative instruments involves risks different from, and possibly greater than, the risks associated with investing directly in securities and other
traditional investments. Derivatives are subject to a number of risks, such as interest rate risk, market risk and credit risk. They also involve the risk of mispricing
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or improper valuation and the risk that changes in the value of the derivative may not correlate perfectly with the underlying asset, rate or index. If the Fund invests
in a derivative instrument it could lose more than the principal amount invested. Derivative instruments may be illiquid, difficult to price and leveraged so that small
changes in the value of the underlying instruments may produce disproportionate losses to the fund. Derivatives are also subject to counterparty risk, which is the
risk that the other party to the transaction will not fulfill its contractual obligations.

Industry Concentration Risk - To the extent that the Fund makes substantial investments in a single industry, the Fund will be more susceptible to adverse
economic or regulatory occurrences affecting those sectors.

Fund Distribution Risk - In order to make regular quarterly distributions on its common shares, the Fund may have to sell a portion of its investment portfolio at
a time when independent investment judgment may not dictate such action. In addition, the Fund’s ability to make distributions more frequently than annually
from any net realized capital gains by the Fund is subject to the Fund obtaining exemptive relief from the SEC, which cannot be assured. To the extent the total
quarterly distributions for a year exceed the Fund’s net investment company income and net realized capital gain for that year, the excess will generally constitute
a return of the Fund’s capital to its common shareholders. Such return of capital distributions generally are tax-free up to the amount of a common shareholder’s
tax basis in their common shares, which is in effect a partial return of the amount a shareholder invested in the Fund, up to the amount of the shareholder’s tax
basis in their shares, which would reduce such tax basis. Although a return of capital may not be taxable, it will generally increase the shareholder’s potential
gain, or reduce the shareholder’s potential loss, on any subsequent sale or other disposition of shares. Shareholders who periodically receive the payment of a
distribution consisting of a return of capital may be under the impression that they are receiving net income or profits when they are not. Shareholders should not
assume that the source of a distribution from the Fund is net income or profit. In addition, such return of capital distributions will decrease the Fund’s total assets
and may increase the Fund'’s expense ratio.

Cybersecurity Risk - The Fund is also subject to cybersecurity risk, which includes the risks associated with computer systems, networks and devices to carry out
routine business operations. These systems, networks and devices employ a variety of protections that are designed to prevent cyberattacks. Despite the various
cyber protections utilized by the Fund, the Adviser, and other service providers, their systems, networks, or devices could potentially be breached. The Fund, its
shareholders, and the Adviser could be negatively impacted as a result of a cybersecurity breach. The Fund cannot control the cybersecurity plans and systems
put in place by service providers or any other third parties whose operations may affect the Fund.

Foreign Investment Risk - Investing in non-U.S. issuers may involve unique risks such as currency, political, and economic risks, as well as lower market liquidity,
generally greater market volatility and less complete financial information than for U.S. issuers.

Mid-Cap Company Risk - Investments in securities of mid-cap companies may be subject to more abrupt or erratic market movements than larger, more
established companies, because these securities typically are traded in lower volume and issuers are typically more subject to changes in earnings and future
earnings prospects. Mid-cap companies often have narrower markets for their goods and/or services and more limited managerial and financial resources than
larger, more established companies. Furthermore, these companies often have limited product lines, services, markets or financial resources, or are dependent
on a small management group. Since these securities are not well-known to the investing public, do not have significant institutional ownership and are followed by
relatively few security analysts, there will normally be less publicly available information concerning these securities compared to what is available for the securities
of larger companies. Adverse publicity and investor perceptions, whether or not based on fundamental analysis, can decrease the value and liquidity of securities
held by the Fund. As a result, mid-cap companies’ performance can be more volatile and the companies face greater risk of business failure, which could increase
the volatility of the Fund’s portfolio.

Financial Leverage Risk - The Fund is authorized to utilize leverage through the issuance of preferred shares and/or the Fund may borrow or issue debt securities
for financial leveraging purposes and for temporary purposes such as settlement of transactions. There can be no assurance that the Adviser’s and the Sub-
Adviser’s expectations will be realized or that a leveraging strategy will be successful in any particular time period. Use of leverage creates an opportunity for
increased income and capital appreciation but, at the same time, creates special risks. Leverage is a speculative technique that exposes the Fund to greater risk
and increased costs than if it were not implemented. There can be no assurance that a leveraging strategy will be utilized or will be successful.

The use of leverage by the Fund will cause the net asset value of the Fund’s common shares to fluctuate significantly in response to changes in interest rates and
other economic indicators. As a result, the net asset value, market price and dividend rate of the Fund’s common shares is likely to be more volatile than those of
a closed-end management investment company that is not exposed to leverage. In a declining market the use of leverage may result in a greater decline in the net
asset value and market price of the common shares than if the Fund were not leveraged.

Leverage will increase operating costs, which may reduce total return. The Fund will have to pay interest on its indebtedness, if any, which may reduce the Fund’s
return. This interest expense may be greater than the Fund’s return on the underlying investment, which would negatively affect the performance of the Fund.
Increases in interest rates that the Fund must pay on its indebtedness will increase the cost of leverage and may reduce the return to common shareholders.

Certain types of indebtedness subject the Fund to covenants in credit agreements relating to asset coverage and portfolio composition requirements. Certain
indebtedness of the Fund also may be subject to certain restrictions on investments imposed by guidelines of one or more rating agencies, which may issue ratings
for such indebtedness. These guidelines may impose asset coverage or portfolio composition requirements that are more stringent than those imposed by the
1940 Act.

During any time in which the Fund is utilizing leverage, the amount of the fees paid to the Adviser, and thereby to the Sub-Adviser, for investment advisory services
will be higher than if the Fund did not utilize leverage because the fees paid will be calculated based on the Fund’s managed assets, including proceeds of leverage.
This may create a conflict of interest between the Adviser and the Sub-Adviser on the one hand and the common shareholders, as holders of indebtedness,
preferred shares or other forms of leverage do not bear the management fee. Rather, common shareholders bear the portion of the management fee attributable
to assets purchased with the proceeds of leverage, which means that common shareholders effectively bear the entire management fee. There can be no
assurance that a leveraging strategy will be utilized or, if utilized, will be successful.

In addition, the Fund may engage in certain derivatives transactions that have economic characteristics similar to leverage.
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Recent Market Events - Periods of market volatility remain, and may continue to occur in the future, in response to various political, social and economic events
both within and outside the United States. These conditions have resulted in, and in many cases continue to result in, greater price volatility, less liquidity, widening
credit spreads and a lack of price transparency, with many securities remaining illiquid and of uncertain value. Such market conditions may adversely affect the
Fund, including by making valuation of some of the Fund’s securities uncertain and/or result in sudden and significant valuation increases or declines in the
Fund’s holdings. If there is a significant decline in the value of the Fund’s portfolio, this may impact the asset coverage levels for the Fund’s outstanding leverage.

Risks resulting from any future debt or other economic crisis could also have a detrimental impact on the global economy, the financial condition of financial
institutions and the Fund’s business, financial condition and results of operation. Market and economic disruptions have affected, and may in the future affect,
consumer confidence levels and spending, personal bankruptcy rates, levels of incurrence and default on consumer debt and home prices, among other factors.
To the extent uncertainty regarding the U.S. or global economy negatively impacts consumer confidence and consumer credit factors, the Fund’s business, financial
condition and results of operations could be significantly and adversely affected. Downgrades to the credit ratings of major banks could result in increased
borrowing costs for such banks and negatively affect the broader economy. Moreover, Federal Reserve policy, including with respect to certain interest rates, may
also adversely affect the value, volatility and liquidity of dividend- and interest-paying securities. Market volatility, rising interest rates and/or unfavorable economic
conditions could impair the Fund’s ability to achieve its investment objective.

Any outbreak of existing or new epidemics/pandemics, or the threat thereof, together with any resulting restrictions on travel or quarantines imposed, may have
an adverse impact on the economy and business activity globally (including in the countries in which the Fund invests), and thereby is expected to adversely affect
the performance of the Fund’s investments and the Fund’s ability to fulfill its investment objective. Furthermore, the rapid development of epidemics/pandemics
could preclude prediction as to their ultimate adverse impact on economic and market conditions, and, as a result, presents material uncertainty and risk with
respect to the Fund and the performance of its investments.

Equity capital may be difficult to raise during periods of adverse or volatile market conditions because, subject to some limited exceptions, as a registered
investment company, the Fund generally is not able to issue additional common shares at a price less than net asset value without first obtaining approval for
such issuance from common shareholders.

Additional Risks - While investments in securities have been keystones in wealth building and management, at times these investments have produced surprises.
Those who enjoyed growth and income of their investments generally were rewarded for the risks they took by investing in the markets. Although the Adviser
seeks to appropriately address and manage the risks identified and disclosed to you in connection with the management of the securities in the Fund, you should
understand that the very nature of the securities markets includes the possibility that there may be additional risks of which we are not aware. We certainly seek to
identify all applicable risks and then appropriately address them, take appropriate action to reasonably manage them and to make you aware of them so you can
determine if they exceed your risk tolerance. Nevertheless, the often volatile nature of the securities markets and the global economy in which we work suggests
that the risk of the unknown is something to consider in connection with an investment in securities. Unforeseen events could under certain circumstances
produce a material loss of the value of some or all of the securities we manage for you in the Fund.

NOTE 11 - SUBSEQUENT EVENTS

On July 1, 2025, the Fund declared a distribution of $0.06 per Common Share, which was paid on August 1, 2025 to Common Shareholders of record on June
16, 2025.

On August 1, 2025, the Fund declared a distribution of $0.06 per Common Share, which will be paid on September 2, 2025 to Common Shareholders of record
on August 15, 2025.

On August 12, 2025, the Board of Trustees approved a change in the Fund's fiscal year end from December 31 to September 30. As a result of this change, the
Fund's current fiscal year, which began on January 1, 2025, will end on September 30, 2025. The Fund's next fiscal year will commence on October 1, 2025 and
end on September 30, 2026. There will be an annual report filed which will cover the period from January 1, 2025 to September 30, 2025. The change in fiscal
year end is intended to align the Fund's fiscal year with other funds in the fund complex.
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Unless the registered owner of common shares elects to receive cash by contacting Computershare Trust Company, Inc. (the “Plan Administrator”), all distributions
declared on common shares of the Fund will be automatically reinvested by the Plan Administrator in the Fund’s Dividend Reinvestment Plan (the “Plan”) in
additional common shares of the Fund. Participation in the Plan is completely voluntary and may be terminated or resumed at any time without penalty by notice
if received and processed by the Plan Administrator prior to the distribution record date; otherwise such termination or resumption will be effective with respect
to any subsequently declared dividend or other distribution. Some brokers may automatically elect to receive cash on your behalf and may re-invest that cash in
additional common shares of the Fund for you. If you wish for all distributions declared on your common shares of the Fund to be automatically reinvested pursuant
to the Plan, please contact your broker.

The Plan Administrator will open an account for each common shareholder under the Plan in the same name in which such common shareholder’'s common shares
are registered. Whenever the Fund declares a dividend or other distribution (together, a “Distribution”) payable in cash, non-participants in the Plan will receive
cash and participants in the Plan will receive the equivalent in common shares. The common shares will be acquired by the Plan Administrator for the participants’
accounts, depending upon the circumstances described below, either (i) through receipt of additional unissued but authorized common shares from the Fund
(“Newly Issued Common Shares”) or (ii) by purchase of outstanding common shares on the open market (“Open-Market Purchases”) on the New York Stock
Exchange or elsewhere. If, on the payment date for any Distribution, the closing market price plus estimated brokerage commission per common share is equal
to or greater than the net asset value per common share, the Plan Administrator will invest the Distribution amount in Newly Issued Common Shares on behalf of
the participants. The number of Newly Issued Common Shares to be credited to each participant’s account will be determined by dividing the dollar amount of the
Distribution by the net asset value per common share on the payment date; provided that, if the net asset value is less than or equal to 95% of the closing market
value on the payment date, the dollar amount of the Distribution will be divided by 95% of the closing market price per common share on the payment date. If, on
the payment date for any Distribution, the net asset value per common share is greater than the closing market value plus estimated brokerage commission, the
Plan Administrator will invest the Distribution amount in common shares acquired on behalf of the participants in Open-Market Purchases.

If, before the Plan Administrator has completed its Open-Market Purchases, the market price per common share exceeds the net asset value per common share,
the average per common share purchase price paid by the Plan Administrator may exceed the net asset value of the common shares, resulting in the acquisition of
fewer common shares than if the Distribution had been paid in Newly Issued Common Shares on the Distribution payment date. Because of the foregoing difficulty
with respect to Open-Market Purchases, the Plan provides that if the Plan Administrator is unable to invest the full Distribution amount in Open-Market Purchases
during the purchase period or if the market discount shifts to a market premium during the purchase period, the Plan Administrator may cease making Open-
Market Purchases and may invest the uninvested portion of the Distribution amount in Newly Issued Common Shares at net asset value per common share at the
close of business on the Last Purchase Date provided that, if the net asset value is less than or equal to 95% of the then current market price per common share;
the dollar amount of the Distribution will be divided by 95% of the market price on the payment date. The Plan Administrator maintains all shareholders’ accounts
in the Plan and furnishes written confirmation of all transactions in the accounts, including information needed by shareholders for tax records. Common shares in
the account of each Plan participant will be held by the Plan Administrator on behalf of the Plan participant, and each shareholder proxy will include those shares
purchased or received pursuant to the Plan. The Plan Administrator will forward all proxy solicitation materials to participants and vote proxies for shares held under
the Plan in accordance with the instruction of the participants.

There will be no brokerage charges with respect to common shares issued directly by the Fund. However, each participant will pay a pro rata share of brokerage
commission incurred in connection with Open-Market Purchases. The automatic reinvestment of Distributions will not relieve participants of any Federal, state or
local income tax that may be payable (or required to be withheld) on such Distributions.

The Fund reserves the right to amend or terminate the Plan. There is no direct service charge to participants with regard to purchases in the Plan; however, the
Fund reserves the right to amend the Plan to include a service charge payable by the participants.

All correspondence or questions concerning the Plan should be directed to the Plan Administrator, Computershare Trust Company, N.A., P.O. Box 505000, Louisville,
KY 40233, Phone Number: 1-781-575-4523.
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PROXY VOTING

You may obtain (i) Information on how the Fund voted proxies relating to portfolio securities during the most recent twelve-month period ended June 30 and (ii) a
description of the policies and procedures that the Fund used to determine how to vote proxies relating to portfolio securities, without charge, upon request, by
calling (888) 903-3358 or on the Fund’s website. This information is also available on the SEC’s website at www.sec.gov.

NOTICE TO SHAREHOLDERS REGARDING PURCHASES OF COMMON SHARES

Notice is hereby given in accordance with Section 23(c) of the 1940 Act, that the Fund from time to time may purchase its Common Shares in the open market or
in private transactions.

FUND CERTIFICATIONS

The Fund’s Chief Executive Officer (“CEO”) has submitted to the NYSE the annual CEO certification as required by Section 303A.12(a) of the NYSE Listed Company
Manual. The Fund has filed with the SEC the certification of its CEO and Chief Financial Officer required by Section 302 of the Sarbanes-Oxley Act.

DELAWARE STATUTORY TRUST ACT - CONTROL SHARE ACQUISITIONS

Because the Fund is organized as a Delaware statutory trust, it is subject to the control share acquisition statute (the “Control Share Statute”) contained in
Subchapter Il of the Delaware Statutory Trust Act (the “DSTA”), which became automatically applicable to listed closed-end funds, such as the Fund, upon its
effective date of August 1, 2022 (the “Effective Date”).

The Control Share Statute provides for a series of voting power thresholds above which shares are considered control shares. These thresholds are:

. 10% or more, but less than 15% of all voting power;

. 15% or more, but less than 20% of all voting power;

. 20% or more, but less than 25% of all voting power;

. 25% or more, but less than 30% of all voting power;

. 30% or more, but less than a majority of all voting power; or
. A majority of all voting power.

Voting power is defined by the Control Share Statute as the power to directly or indirectly exercise or direct the exercise of the voting power of Fund shares in the
election of trustees. Whether a voting power threshold is met is determined by aggregating the holdings of the acquirer as well as those of its “associates,” as
defined by the Control Share Statute.

Once a threshold is reached, an acquirer has no voting rights under the DSTA or the governing documents of the Fund with by the Board of Trustees. Approval by
shareholders requires the affirmative vote of two-thirds of all votes entitled to be cast on the matter, excluding shares held by the acquirer and its associates as
well as shares held by certain insiders of the Fund. The Control Share Statute provides procedures for an acquirer to request a shareholder meeting for the purpose
of considering whether voting rights shall be accorded to control shares. Further approval by the Fund’s shareholders would be required with respect to additional
acquisitions of control shares above the next applicable threshold level.

The Control Share Statute effectively allows non-interested shareholders to evaluate the intentions and plans of an acquiring person above each threshold level.

Alternatively, the Board of Trustees is permitted, but not obligated, to exempt specific acquisitions or classes of acquisitions of control shares, either in advance
or retroactively. As of the date hereof, the Board of Trustees of the Fund has not exempted, and has no present intention to exempt, any acquisition of class of
acquisitions.

The Control Share Statute does not retroactively apply to acquisitions of shares that occurred prior to the Effective Date. However, such shares will be aggregated
with any shares acquired after the Effective Date for purposes of determining whether a voting power threshold is exceeded, resulting in the newly acquired shares
constituting control shares.

The Control Share Statute requires shareholders to disclose to the Fund any control share acquisition within 10 days of such acquisition and, upon request, to
provide any information that the Board of Trustees reasonably believes is necessary or desirable to determine whether a control share acquisition has occurred.

Some uncertainty around the general application under the 1940 Act of state control share statutes exists as a result of recent federal and state court decisions
that have found that certain control share by-laws adopted by certain closed-end funds and the opting in by certain closed-end funds to state control share statutes
violated the 1940 Act. Additionally, in some circumstances uncertainty may also exist in how to enforce the control share restrictions contained in state control
share statutes against beneficial owners who hold their shares through financial intermediaries. The Board of Trustees has considered the Control Share Statute
and the uncertainty around the general application under the 1940 Act of the state control share statutes and enforcement of state control share statues. The
Board of Trustees intends to continue to monitor developments relating to the Control Share Statute and the state control share statutes generally.

The foregoing is only a summary of certain aspects of the Control Share Statute. Shareholders should consult their own legal counsel to determine the application
of the Control Share Statute with respect to their shares of the Fund and any subsequent acquisitions of shares.

QUARTERLY SCHEDULE OF PORTFOLIO INVESTMENTS INFORMATION

The Fund is required to file its complete schedule of portfolio holdings with the SEC for the first and third quarters of each fiscal year as an exhibit to its reports on
Form N-PORT. You may obtain this information on the SEC’s website at http://www.sec.gov.

AVAILABILITY OF FUND UPDATES
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The Fund regularly updates performance and certain other data and publishes press releases and other material information as necessary from time to time on
its website at www.xainvestments.com/MCN. Investors and others are advised to check the website for updated performance information and the release of other
material information about the Fund. References herein to the Fund’s website are intended to allow investors public access to information regarding the Fund and
do not, and are not intended to, incorporate the Fund’s website in this report.

PRIVACY PRINCIPLES OF THE FUND

The Fund is committed to maintaining the privacy of its shareholders and to safeguarding their non-public personal information. The following information is
provided to help you understand what personal information the Fund collects, how the Fund protects that information and why, in certain cases, the Fund may
share information with select other parties.

Generally, the Fund does not receive any non-public personal information relating to its shareholders, although certain non-public personal information of its
shareholders may become available to the Fund. The Fund does not disclose any non-public personal information about its shareholders or former shareholders
to anyone except as permitted by law or as is necessary in order to service shareholder accounts (for example, to a transfer agent or third-party administrator).

The Fund restricts access to non-public personal information about its shareholders to employees of the Adviser and its delegates and affiliates with a legitimate
business need for the information. The Fund maintains physical, electronic and procedural safeguards designed to protect the non-public personal information of
its shareholders.

TRANSFER AGENT, CUSTODIAN, ADMINISTRATOR, AND PINE ADVISORS
Computershare, Inc. serves as the Fund’s dividend disbursing agent under the Fund’s Plan, transfer agent and registrar with respect to the Fund’s Common Shares.

Effective March 3, 2025, U.S. Bank N.A., 1555 N. River Center Drive, Milwaukee, Wisconsin 53212, serves as the Fund’s custodian. Under the custody agreement,
the custodian is required to hold the Fund’s assets in compliance with the 1940 Act. For its services, the custodian receives a monthly fee from the Adviser based
upon, among other things, the average value of the total assets of the Fund, plus certain charges for securities transactions. Prior to March 2, 2025, State Street
Bank & Trust Company, served as the Fund’s custodian.

Effective March 3, 2025, Paralel Technologies LLC (“Paralel”) serves as the administrator of the Fund. Pursuant to an administration and fund accounting
agreement, the administrator provides certain administrative services to the Fund. Prior to March 3, 2025, State Street Bank & Trust Company served as the
administrator of the Fund.

The Fund has entered into a Services Agreement (the “Services Agreement”) with PINE Advisors LLC (“PINE”), pursuant to which PINE provides Chief Financial
Officer and Chief Compliance Officer services to the Fund, and qualified employees of PINE serve as Chief Financial Officer and Treasurer of the Fund and Chief
Compliance Officer of the Fund. Notwithstanding the Services Agreement, the designations of the Chief Financial Officer and Treasurer of the Fund and the Chief
Compliance Officer of the Fund must be approved by the Board of Trustees, including, in the case of the Chief Compliance Officer, a majority of the Trustees who
are not “interested persons” (as defined in the 1940 Act) of the Fund. PINE receives from the Adviser an annual base fee for the services provided to the Fund and
is reimbursed for certain out-of-pocket expenses by the Adviser. PINE’s principal business address is 501 S. Cherry Street, Suite 610, Denver, Colorado 80246.

LEGAL COUNSEL
Skadden, Arps, Slate, Meagher & Flom LLP, 155 North Wacker Drive, Chicago, lllinois 60606, serves as the Fund’s legal counsel.
CHANGE IN INDEPENDENT AUDITOR

On December 2, 2024, XAl Madison Equity Premium Income Fund (formerly known as Madison Covered Call & Equity Strategy Fund (the “Fund”) dismissed Deloitte
& Touche LLP (“Deloitte”) as the Fund’s independent registered public accounting firm.

Deloitte’s audit reports on the Fund’s financial statements as of and for the fiscal years ended December 31, 2019, December 31, 2020, December 31, 2021,
December 31, 2022, and December 31, 2023 did not contain an adverse opinion or a disclaimer of opinion and were not qualified or modified as to uncertainty,
audit scope or accounting principles.

During the fiscal years ended December 31, 2019, December 31, 2020, December 31, 2021, December 31, 2022 and December 31, 2023, and through
December 2, 2024, there were (i) no disagreements between the Fund and Deloitte & Touche LLP on any matter of accounting principles or practices, financial
statement disclosure, or auditing scope or procedure, any of which, if not resolved to Deloitte’s satisfaction, would have caused Deloitte to make reference in
connection with their opinion to the subject matter of the disagreement, and (ii) no “reportable events” of the kind described in Item 304(a)(1)(v) of Regulation S-K
under the Securities Exchange Act of 1934, as amended.

On December 2, 2024, the Audit Committee of the Fund selected Cohen & Company, 1350 Euclid Ave., Suite 800, Cleveland, OH 44115, as the Fund’s independent
registered public accounting firm for the Fund’s fiscal year ending December 31, 2024. This selection was approved by the Fund’s Board of Trustees, including
by all of the Independent Trustees. The independent registered public accounting firm is expected to render an opinion annually on the financial statements and
financial highlights of the Fund.

UNRESOLVED SEC STAFF COMMENTS

None.
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